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Section 1: Strategic Highlights
MP Government announced reduction on stamp duty by 2%: Earlier in August, Maharashtra became the first
state to reduce the stamp duty on property registration to give a boost to real estate sector. Now, Madhya
Pradesh Government has also announced that it has reduced the stamp duty on property registration to just 1%.
Shivraj Singh Chouhan, Chief Minister of Madhya Pradesh announced this initiative to boost the sector. He also
assured that more such initiatives will also be announced.
“Economic activity had stopped due to the lockdown. Real estate sector was also severely impacted and financial
capability of individuals got restricted. We want to restart the economy and we want the real estate sector to
do well. We have reduced the duty by 2% and I am confident this will increase the number of transactions in the
sector,” Chouhan said. The government slashed the stamp duty from 3% to just 1% and the decision stands till
1st December 2020. We hope that other state governments may also announce some initiatives to boost the
real estate sector, which got hit due to the COVID-19 pandemic.

Tata Housing launched new scheme to register the property at zero stamp duty: As we know the COVID-19
pandemic has affected almost every sector, including, airlines, exhibitions, hotels, tourism etc. Real estate sector
was also among the one which was affected, to boost the demand in this sector, Tata Housing Group has
announced a new scheme, where customers need not to pay any stamp duty on the property registration. The
scheme is applicable only in Maharashtra State.
The scheme came a few days after the government reduced the stamp duty from 5% to 2% till the year-end.
“The state government’s recent decision to reduce the stamp duty from 5 percent to 3 percent from 1
September to 31 December 2020 and by 2 percent from 1 January 2021 to 31 March 2021 is certain to help in
uplifting the current market sentiment,” said Amit Parsuramka, senior vice-president and chief sales and
marketing officer, Tata Realty and Infrastructure. Tata Group also announced few other schemes like, the
elasticity to pay just 15-20% of the total value and move in immediately, while EMI’s will start after September
Real estate sector can act as an economy booster for the country: As we know that our country just saw a dip
of more than 23% in the GDP due to the ongoing COVID-19 pandemic, which is not a great sign of development.
Steps must be taken to push the economy. Real estate sector can provide that push to the economy, which will
help us to bounce back. Real estate sector is the second largest sector regarding employment generation, after
agriculture.
The economy can only bounce back once people receive some disposable income, which will only come after
employment generation. Crores of people have lost their jobs due to the pandemic. Real estate sector is
expected to contribute around 13% in the country’s GDP by the year 2025. The sector can also act as one of the
safest options for investing, if invested wisely. This may be a good time for the upper class of society to invest
their money as the sector has a huge potential of bouncing back very soon.
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Delhi based real estate company “Ashiana Housing” to invest Rs 400 crore in the market: A Delhi based real
estate development company “Ashiana Housing” has planned to invest Rs 400 crore into the Indian real estate
market in the next four years. To expand its real estate business, the company is planning to partner with
landowners of the residential and commercial sectors.
The company has planned to launch a project of 14 lakh sq. ft. area during FY21. The estimated cost of developing
this project is around 390 crores in four years. To develop housings for senior citizens, the company is looking
for land in Delhi-NCR, Pune, and Chennai markets. The real estate sector faced a hard hit during the lockdown
and financial crisis due to the COVID-19 pandemic. But the sector has enough potential to bounce back and
things will get to normal very soon.

Over 62% people are preferring branded developers due to COVID pandemic: The COVID-19 lockdowns have
put a hold on the sector’s growth momentum. The growth of the Indian real estate market according to the
Industry estimates before the COVID-19 pandemic, was projected to be $650 billion by 2025 and $1,000 billion
by 2030. Whereas a hike of 2.6X has been noted in the real estate under construction, that was $94 billion in
2009, and it increased to $243 billion as of H1 2020. During the same period, the share of housing (residential)
increased from 49 percent to 88 percent, indicating large-scale expansion witnessed in the segment, the survey
said.
The weighted average prices in the top seven cities, have grown nominally at a compounded rate of 3 percent
between 2012 to 2019. This has been less than the current inflation rates and the income growth which provides
an opportunity for homebuyers to do bottom fishing, it said. The trends that are likely to shape the future of the
residential real estate sector of the Indian market, include the need for larger homes, altered home layouts, a
rise in demand for plotted developments, more demand for farmhouses and weekend homes.
135 acre of land in Gurgaon, acquired by Indospace at Rs 280 crore: A Mumbai based warehouse and logistics
park developer “Indospace”, which is also a real estate arm of Everstone Group, is to acquire 135 acres of land
in Gurgaon for Rs 280 crore. The land near national highway 8 belongs to a Gurgaon based real estate developer
Uppal Group and several other partners who are among the stake owners. “The land parcel is located right in
the middle of the upcoming Delhi-Mumbai expressway. Ideally, the land is suitable not just for warehousing but
also for integrated industrial township to promote walk to work,” said Anckur Srivasttava, chairman of GenReal
Property Advisers, a real estate advisory firm.
To expand their projects and business, Indospace has also partnered with many states including, Haryana,
Maharashtra, Karnataka and Tamil Nadu, which will help them to establish industrials and warehousing parks.
Warehousing demand has seen robust growth over the last few years, at 44% CAGR since 2017.
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CapitaLand to acquire 3 million sq. ft. of land near Gurgaon to build warehouse: A Singapore based asset
management company “CapitaLand” is planning to develop 3 million square feet of warehousing space in Sohna,
Gurgaon. The demand for warehousing space is increasing due to the increasing demand of e-commerce
companies. These companies need warehouses to store their material in bulk and maintain the equilibrium
between demand and supply.
Mayar Group, which owns 100 acres of land in Sohna, is in discussion with CapitaLand, to begin the construction
process. “Of the 180-acre land we had in Sohna, about 80-acre has been sold to ESR, a venture of private equity
firm Warburg Pincus and some global investors. For the remaining 100 acres, we are in talks with investors and
expect the deal to close soon,” said AK Sud, chairman of Mayar Group, without comment on talks with
CapitaLand. Another company, Indospace, which is in talks to acquire a land of 135 acres to build a warehouse,
shows the increasing demand of the warehousing segment.

Bhutani Infra to invest Rs 5,000 crore in commercial projects over next three years: Bhutani Infra, a Delhi NCR
based commercial real estate firm has planned to invest Rs 5,000 crore for the development of commercial real
estate in Noida and Greater Noida region. The amount would be invested in the projects within three years.
Bhutani Infra has planned to develop these commercial projects on a land close to 16 million sq. ft. The company
has decided to lease 25% of the area and sell the rest to interested buyers.
“The COVID-19 pandemic has affected every industry including the real estate. However, there has been no
impact on the Grade-A office market in Noida and Greater Noida. Demand has increased in these two cities
because of cost advantage compared to Gurugram,” said Ashish Bhutani, CEO, Bhutani Infra. Currently, there
are three ongoing commercial projects of Bhutani Infra in Noida and Greater Noida, which are Alphathum,
Bhutani Grandthum and Bhutani Cyberthum.
Real estate sector bounces back as the companies reached its average monthly sales: In the year 2019-2020,
starting from April 19 to March 20, the Lodha Group, one of India’s leading real estate development groups,
witnessed a sale of Rs 3,000 crore. In the span of 5 months, the group recorded this sale, which mean Rs 600
crore was an average sale per month. In the year 2020, when the sector was hit by the COIVD-19 pandemic, the
group recorded a revenue of Rs 550 crore in the month of July and Rs 617 crore in the month of August.
This shows that the sector is bouncing back as it has crossed its average revenue in the month of August. All the
details are mentioned on the official website of the Lodha Group. The real estate sector was severely hit by the
lockdown imposed by the government and as all the labour went to their hometown, it was a little difficult to
begin the things. But somehow, the sector showed its potential and bounced back more than the expectations.

Eldrok Insights – Architecture, Volume September 2020

6

L&T to develop commercial and residential complex in 6.6 million sq. feet: L&T Realty, a real estate
development firm, which is a part of Larsen & Turbo Group, has planned to develop 6.5 million square feet of
commercial as well as a residential complex. It will be built on 40 acres’ land of Manapakkam on Mount
Poonnamallee Road in Chennai city. The estimated time, this project will take is 5 years and is expected to be
completed by 2025-26.
A land of 5.5 million sq. feet will be used to build Grade A IT space and one million sq. feet of area will be used
for residential space. “It will be a world-class development and we have large MNCs as our clients. We will start
marketing this project soon. While the location and masterplan are excellent, it will be a great destination for
top class discerning clients”, said, Shrikant Joshi, Managing Director and CEO, L&T Realty. The project will create
such an environment where people will be able to work, live, and play in one location.
Flipkart to build a logistic park on a land of 140 acres in Manesar: Flipkart, a Walmart owned subsidiary, has
acquired a land of 140 acres in Manesar for Rs 432 crore. Haryana State Industrial and Infrastructure
Development Corporation (HSIIDC) has approved this allotment of 140 acres of land. Flipkart will set up a logistic
park at this location, which will take 2-3 years to build.
The development will create an employment opportunity for 12,000 people and Rs 3,500 is an estimated cost
to build the logistic park. It will be built in 2 to 3 phases and the first phase will be fully operational by 2022. The
company is expecting that demand for consumer goods, clothing, electronics, etc. will increase after recovering
from COVID. Therefore, space will be utilized to cater the demand and maintain sufficient supply to compete
with their competitors.

M3M acquired 25 acres’ land in Gurgaon for Rs 250 crore: M3M, one of India’s top real estate developers has
bought a land of 25 acres in Gurgaon for Rs 250 crore, near Golf Course Extension. According to M3M, many
developers are building independent floors and four-storey apartments and selling them, which is helping them
to make a good portion of the profit. Since the lockdown has lifted, M3M has delivered 8 projects consisting of
3 million sq. feet area.
Currently, the developer is having multiple projects in Delhi NCR including commercial and residential projects.
In the future, the company is planning to acquire more land to cater the increasing demand for independent
floors. In 2016, Haryana Government announced a scheme Deen Dayal Jan Awas Yojna(DDAY), which will
promote high density colonies and has put a compulsion on developers to complete the project within seven
years from the day license was granted by the government.
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Section 2: Industry Overview


Housing Units Sold in Q3 2019 vs Q3 2020



Housing Units Launched Q3 2019 vs Q3 2020
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Section 2: Industry Overview
Housing units sold in 2019 Q3 and 2020 Q3: In the below graph, the Q3 of the year is considered as
July-September. During Q3 of 2019, total housing units sold in top 8 cities were 64,563 (approximately), while in
Q3 2020, total housing units sold were 33,701 (approximately). City wise break-up of the total sales are given
below in the graph. In the Q3 of 2019, Mumbai city accounted for the most number of housing units sold. While
in Q3 2020, it total sales fall by more than 40%. In the graph we can see, every city showed a decline in their
sales in the 2020 Q3, which is just because of the lockdown imposed by the government due to the COVID-19
pandemic. The figures have shown a significant improvement when compared to Q2 of 2020, where sales were
being hit due to negligible sales in the month of April and May. We hope that sector will recover at a very good
pace and things get back to the pre-covid levels.
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Key highlights: In addition to above mentioned graph, we can see that total sales during July-September of
2019 were Mumbai (17,063), Bangalore (9,268), Delhi NCR (10,810), Pune (9,548), Chennai (3,397), Hyderabad
(4,819), Kolkata (3,160) and Ahmedabad (6,500). Although the total sales were still down as compared to
previous year on year quarter. Total sales during July-September of 2020 were Mumbai (9,200), Bangalore
(5,155), Delhi NCR (4,417), Pune (4,918), Chennai (2,403), Hyderabad (2,122), Kolkata (2,239) and Ahmedabad
(3,147). During the Q3 2020 also, Mumbai City accounted for the most number of housing units sold. The sales
of Q3 2020 have grown by more than 30% when compared to previous quarter but that was quite obvious as
almost every sector was going through recession during that quarter. Upcoming festivals season in the Q4 of
2020 i.e. October-December, we may see a huge recovery as people are more willing to buy properties during
the festive seasons. As the Maharashtra state has reduced the stamp duty charges while registering the
property, which gave a boost to the real estate as people were saving up to 3% on their properties. After
Maharashtra, UP Government also announced reduction in the stamp duty charges. Steps like these by our
government can give boost to our real estate sector.
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Housing units launched in 2019 Q3 and 2020 Q3: In the below graph, the Q3 of the year is considered
as July-September. During Q3 of 2019, total housing units launched in top 8 cities were 53,665 (approximately),
while in Q3 2020, total housing units launched were 37,260 (approximately). City wise break-up of the total
launches are given below in the graph. In the Q3 of 2019, Mumbai city accounted for the most number of housing
units launched. While in Q3 2020, it total launches fall by more than 40%. In the graph we can see, every city
showed a decline in their launches in the 2020 Q3, which is just because of the lockdown imposed by the
government due to the COVID-19 pandemic. Only Hyderabad City showed a positive response as its launched
units were increased even after the pandemic. The figures have shown a significant improvement when
compared to Q2 of 2020, where launches were being hit due to negligible sales in the month of April and May.
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Key highlights: In addition to above mentioned graph, we can see that total launches during July-September
of 2019 were Mumbai (14,520), Bangalore (8,435), Delhi NCR (6,295), Pune (12,210), Chennai (2,015),
Hyderabad (5,148), Kolkata (2,165) and Ahmedabad (5,000). Although the total launches were still down as
compared to previous year on year quarter. Total launches during July-September of 2020 were Mumbai (7,973),
Bangalore (5,945), Delhi NCR (5,726), Pune (6,422), Chennai (2,403), Hyderabad (2,122), Kolkata (2,239) and
Ahmedabad (3,147). During the Q3 2020 also, Mumbai City accounted for the most number of housing units
sold. The launches of Q3 2020 have grown by more than four times when compared to previous quarter but that
was quite obvious as all the migrant labours were shifting to their home town after government announced the
lockdown. Upcoming festivals season in the Q4 of 2020 i.e. October-December, we may see more launches as
people spend more during these festive season. If we see records of last few year’s quarter, Q4 of every year
has witnessed a huge demand. Government can take measures like simplifying the registration process, reducing
some government duties, which will help the real estate sector to introduce more launches of housing units.
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Section 3: Financial and Operational Overview


Average price of per square feet area in top 8 cities in Q3 2020
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Section 3: Financial and Operational Overview
Price of land in top 8 cities: The graph below depicts that the industry has been witnessing different price among
different cities depending upon the availability, demand, weather, growth, future prospect etc. We can see that
land price of Mumbai is highest among all the given cities as Mumbai City is the financial capital of India and it
has a huge demand in housing as well as commercial. Among the below given cities, Ahmedabad has the lowest
average per sq. ft. price but in the future we may see this city on its peak because the city is having a huge
potential and there are lot of commercial and residential projects going on. The prices are still at their
respectable levels even after the pandemic, which shows that demand is getting back to pre-covid levels at least
in residential sector of real estate.
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Key highlights: In addition to above mentioned graph, we can see that average price of per sq. ft. during JulySeptember of 2020 were Mumbai (INR 10,020), Bangalore (INR 4,977), Delhi NCR (INR 4,499), Pune (INR 5,216),
Chennai (INR 4,925), Hyderabad (INR 4,344), Kolkata (INR 4,277) and Ahmedabad (INR 2,897). The above figures
are not exact but just an approximate by looking latest reports, past analysis and COVID situation. If we see,
demand hit by covid pandemic haven’t much affected the price of the residential units. New residential projects
are being launched in various cities and it is offering near about the same price of pre-covid levels.
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Indian Real Estate Sector Market Size during last few years: The below graph reflects the market size of Indian
real estate sector during the year 2015 to 2022 (Estimated). The market size in the year 2015 was estimated at
$126 billion. The sector is projected to grow at a CAGR (Compound Annual Growth Rate) of 7.35%. According to
this CAGR and estimates, the real estate sector’s market size will touch nearly $207 billion by the year 2022. Real
estate sector is a potential contributor of the country’s GDP as it creates a source of income for crores of people.
A migrant labour earns a minimum wage and he uses that money to improve his living standards and the circular
flow of money keep on going in the economy.
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Key Highlights: It is estimated that real estate sector of India will contribute nearly more than 11 percent
towards GDP in the coming two to three years. Being a major contributor in the country’s GDP, this sector has a
huge potential to grow more than our expectations. Regulatory reforms introduced by the government,
affordable housing schemes, easy EMI’s, easy loans, nuclear housing concept are some of the major factors for
the growth of the real estate sector. We hope that government will keep on taking such initiatives to boost the
demand in this segment.
Top Indian Real Estate Developers: The below graph reflects the top Indian Real Estate developers with most
number of ongoing projects. Top 10 developers name includes, Godrej, Unitech, Ansal, Omaxe, India Bulls,
Supertech, Parsvanth, Lodha Group, Jaypee Group. These real estate developers are based across different cities
in India, namely, Bengaluru, Mumbai, Chennai, Delhi NCR etc. But they are not restricted to their specific cities,
their projects are spread across the national boundary. Few of these top real estate developers are also listed
on the stock market i.e. BSE and NSE. Few of them have maintained their brand image since several decades and
few entered the market in last 20-30 years but are giving tough competition to the existing players. Each
developer is unique in its own way. So we cannot conclude any developer’s calibre based on their number of
projects.

Eldrok Insights – Architecture, Volume September 2020

13

Estimated number of projects with top real estate developers of India
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Global Market Size of Real Estate Sector: From the below graph we can see that the total market size of real
estate was $7.4 trillion in the year 2015. From the year 2015 to 2019 the market grew at a CAGR of around 9%
as the real estate sector was on its peak and also a major contributor in the world’s total GDP. During the year
2020, the world was hit and affected by coronavirus pandemic, which slowed down the progress of this sector.
From the year 2019 to 2020 (Estimated), it is estimated that sector will only increase from $9.6 trillion to $9.7
trillion, which is just 0.9% of increase. But during the year 2021, economists are expecting a recovery in this
sector and eying an increase in the market size by more than 8% annually.
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Section 4: Outlook of the Industry
 Office Space Leased Analysis
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Section 4: Outlook of the industry
Office space leased in India during 2020 and 2019: The below graph reflects the area leased by the companies
for their office space and businesses. The below graph shows the comparison of Q3 2019 vs Q3 2020 and H1
2019 vs H1 2020. As we all know that this year was badly hit by the covid pandemic, which is the major reason
form fall in the demand of office space. Q2 of 2020 was among the most hit one’s, where Indian government
imposed a complete lockdown for two months across the nation. People were allowed to go out only for basic
and important activities. The pandemic also shifted the trend of working in office to work from home. Many
companies were benefiting from this trend as they were saving huge rental and miscellaneous costs. While some
were facing huge difficulty because of the nature of their product.
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Key Highlights: From the above graph we can see that total area leased for office space during the first half of
2019 was about 32.7 million square metre. Bengaluru city accounted for most office space leased in India, the
city approximately absorbs one third of the total commercial office space of the whole India. During Q1 2020,
Bengaluru was witnessing highest growth and absorption rate across India, then the world was hit by covid
pandemic and everything changed. People started shifting towards work from home and many companies was
severely impacted that they were on the verge of going bankrupt. During the months of April and May, our
country was going through its worst phase and all the offices were not in favour of renewing their lease as the
situation was uncontrollable and unexpected. In the Q2 2020, office absorption was severely hit even after
lockdown was lifted. But in the Q3 2020, the office absorption showed a very positive rise. According to a survey
of 1000 people, now employees are getting bored from work from home environment and are missing the office
culture. People are now more willing to come to office, which may result in the push towards the office leasing
space and we may see even better results in Q4 2020.
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